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SUBJECT: EC COMMISSION STATEMENT ON VIENNA EFTA SUMMIT MEETING 
REE: VIENNA 4075 (NOTAL) 

1 . FORMAL EC COMMISSION REACTION TO THE EFTA SUMMIT 
MEETING (REFTEL) WAS CONVEYED IN THE EOLLOWING STATEMENT, 
ISSUED MAY 16, BY COMMISSION VICE PRESIDENT WILHELM HAFRERKAMP: 
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2. BEGIN TEXT: I WELCOME THE RESULTS OE THE CONFERENCE 

OF MEMBERS OF THE GOVERNMENTS OE THE EFTA COUNTRIES WHICH 
WAS HELD IN VIENNA ON 13 MAY AT THE INVITATION OF THE 
FEDERAL CHANCELLOR OF AUSTRIA, MR. BRUNO KREISKY. FOL- 
LOWING THE DOWNING STREET SUMMIT, THE VIENNA CONFERENCE 
REPRESENTS AN IMPORTANT STEP IN THE EFFORTS TO OVERCOME 
THE CURRENT WORLD PROBLEMS OF ECONOMIC GROWTH, UNEMPLOY- 
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MENT, INFLATION AND PAYMENTS IMBALANCES VIA A JOINT AND 
COORDINATED APPROACH. IN PARTICULAR THE EIRM INTENTION 
OF THE EFTA STATES TO WORK FOR THE MAINTENANCE AND 
EXTENSION OF FREE WRLD TRADE IS TO BE STRONGLY WELCOMED. 

3. THE PARTICULAR SIGNIFICANCE OF THE VIENNA CONFERENCE 
FOR THE COMMUNITY LIES IN THE FACT THAT, UNDER THE FREE 
TRADE AGREEMENTS THAT ENTERED INTO FORCE IN 1973, FOR 
MOST INDUSTRIAL PRODUCTS, THE LAST TARIFF BARRIERS 
BETWEEN THE COMMUNITY AND THE EFTA STATES WILL BE RE- 
MOVED ON I JULY. AFTER A TRANSITIONAL PERIOD OF FOUR 
AND HALF YEARS, WEST EUROPE WILL HAVE IN PRACTICE AN 
INTERNAL TRADING AREA WITH A POPULATION OF OVER 

300 MILLION, THE SUCCESSFUL CULMINATION OF A VARIETY OF 
EFFORTS THAT DATE BACK TO THE FIFTIES AND SIXTIES. THE 
EFTA STATES ARE THE COMMUNITY'S LARGEST TRADING PARTNER 
AND IN 1976 TOOK ALMOST ONE-QUARTER OF ALL COMMUNITY 
EXPORTS. 

4. THE FREE TRADE AGREEMENTS WHICH THE COMMUNITY CON- 
CLUDED WITH EACH OF THE EFTA STATES AFTER THE ACCESSION 
FOE DENMARK, IRELAND AND THE UNITED KINGDOM HAVE 
FUNCTIONED WELL. HOWEVER, FREE TRADE MUST BE FURTHER 
EXTENDED AND SECURED, SINCE, AS DUTIES AND QUANTITATIVE 
RESTRICTIONS ARE ABOLISHED, OTHER TRADE BARRIERS INCREASE 
IN IMPORTANCE. SUCH BARRIERS MUST BE ELIMINATED OR, 
PREFARABLY, PREVENTED FROM ARISING IN THE FIRST PLACE. 
THESE QUESTIONS HAVE TO BE EXAMINED IN DETAIL WITH ALL 
THE PARTIES INVOLVED. 
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5. THE EFTA AREA IS NOT JUST OF COMMERCIAL IMPORTANCE 
FOR THE COMMUNITY, HOWEVER, FOR THE INCREASING INTER- 
DEPENDENCE BETWEEN OURSELVES AND OUR NEIGHBOURS MAKES 
IT NECESSARY TO CONTINUE AND EXTEND THE EXISTING 
COOPERATION ON A PRAGMATIC BASIS, IF NECESSARY OUTSIDE 
THE FRAMEWORK OF THE FREE TRADE AGREEMENTS .END TEXT 

6. COMMENT: ELEMENTS OF THE HAFERKAMP STATEMENT 
STRIKE US AS A MILD REJOINDER TO THE IMPLICATION CON- 
VEYED BY THE EFTA SUMMIT COMMUNIQUE THAT THE EC IS 
JUST ANOTHER FREE TRADE AREA. TWO ASPECTS OF THE 
STATEMENT STAND OUT: (I) THE GENTLE REMINDER THAT 
FREE TRADE AGREEMENTS WERE CONCLUDED BETWEEN THE EC 
AND THE EFTA STATES BILATERALLY (LEAVING UNSAID BUT 
IMPLICIT THE FACT THAT EFTA LACKS ANY SUPRANATIONAL 
CHARACTERISTICS OR AUTHORITY AND THAT THE EC WILL CON- 
TINUE TO DISCUSS OTHER ECONOMIC AREAS OF POSSIBLE 
AGREEMENT WITH EFTA MEMBER STATES BILATERALLY); AND 
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(2) THE FLAT ASSERTION THAT NON-TARIEE BARRIERS WILL 
CONTINUE TO BE A PROBLEM AFTER lULY I. END COMMENT 
HINTON 
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